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Stock Volatility Rises, Credit Spreads in Focus
Spreads unlikely to stay muted in rising uncertainty

W US equity volatility (VIX) (L1) MBloomberg US investment-grade corporate bond spreads on 3/11/25 (R1)
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Corporate Spreads Widen From Historic Lows
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VIX Soars More
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“Extreme' VIX Curve Inversion, BTIG Notes
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US Home Price % Change from Year Ago, ZHVI
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Global Real GDP Growth Baseline Forecast 2022-2026
%

m2022 w2023 2024 w2025 w2026
m Euromonitor
International

Changes in BCEI Panelist Forecasts for 2025 Real GDP Growth
(Since Dec 2024, %)
Apr-2025

ource: Wolters Kluwer/Haver Analytics
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J.PMorgan Global Manufacturing PMI

sa, >50 = improvement since previous month
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B Consumer Goods PMI
B Intermediate Goods PMI

B Investment Goods PMI
sa, >50 = improvement since previous month
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Transportation Sector and U.S. Total Unemployment Rate,
January 2019—IJanuary 2025
(not seasonally adjusted)
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Transportation Employment by Mode,

January 2019—January 2025
(seasonally adjusted)
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Present Situation and Expectations Index
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Perceived likelihood of a US recession over the next 12 months

"Somewhat + Very Likely" (Percent)
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Overall Consumer Confidence Index - January 2025

Global - All 29 48.6
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Thailand*
Netherlands*
Argentina 53.1
Brazil
Australia
Great Britain
Colombia*
Spain
Poland
South Africa 483
Belgium
Germany
Canada

Italy

Peru*
43.3

424

Chile*

Israel
France 40.5

Japan
Hungary 38.0

o

South Korea

Tiirkiye

21,200 adults aged 18+ in India, 18-74 in Canada, Israel, Malaysia, South Africa, Tiirkiye, and the United States, 20-
74 in Thailand, 21-74 in Indonesia and Singapore, and 16-74 in all other countries, conducted on Ipsos’ Global

Advisor online platform and, in India, on its IndiaBus platform.

NOTES
New: Index based on single-month only data

“Global All 29": average all 29 countries
“Global Legacy 20": average all 20 long-tracked countries (i.e., excluding the 9 added or modified in February 2023)

* Country added or modified in February 2023

al Consumer Confidence Index - January 2025

Source: |
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advisorperspectives.com

University of Michigan Consumer Sentiment Index

WettaFi Advisor Perspectives March 2025

Recessions ~ —e—Index Value  ++seo Current Level ® Recession Starts
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March Final Report
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Conference Board Consumer Confidence Index
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Capital expenditure growth for all rated companies

Region
Americag

Europe, the Midadls and Africa

Asia-Pacific

Sector

Technolegy

Media

LHilities

Healtheare

Retail and restaurants

Building matarials

Real esf
Aerospace and defense

Autos

Business and consumer services
Oil and gae

Capital goods

Cansumer prod
Chemicals
Hatels, gaming, and leisure
Engineering and construction
Telecommunications services
Transpartation

Metals and mining

Paper and packaging
Transpartation infrastructurs

Homebuilders and developers

Total

Capital expenditure
Bil.% % growth

2025f 2025f

2024e

5.8%

4.3%

13%

15.7%

8.3%

A Ol A
T A Hd

Capital expenditure/revenue

2022a 2023a 2024e

6.3% B.8% 6.6%

8.2% 7.2% 7%
10.7%

2025f
B.6%
8%
10.7%

The first column ranks cur expectation for capex grawth in 2025, The right side of the table shows our expectation for capex intensity for each
industry. Green represents the highast value to red the lowest. Source: S&P Glabal Ratings

Copyright & 2025 by Standard & Poor’s Financial Sarvices LLC. All rights reserved.
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Capital expenditure growth, scale, and intensity by sector

0%

Capex intensity (capex/revenue)

Capex growth

Al Fights reserved,

120 30
Federal Reserve hiking
cycle

100 25

&0 20 ——U.S_ Manufacturing

Industrial Production
Index {left axis)

©6)
%)

40 10 Federal funds effective
rate (right axis)
20 s
a 0
a @ E @ @ 2 E) & o 2 a 3
e = = ] o =3 2 = 2 2 2 a
= = = = = 2 = @ = = = =
- = = = = = = = = = = =

Sources: Federal Reserve Economic Data, Federal Reserve Bank of 5t. Louiz
Copyright ®2025 by Standard &Peor's Financial Services LLC. All rights reserved
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US Private Sector Debt

——Debtintrillion$ ——Debtas % of GDP

$ trillions % of GDP
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Sources: BIS, St. Louis Fed WOLFSTREET.com

Eurozone Private Sector Debt

——Debtintrillion€ ~———Debtas % of GDP

€ trillions % of GDP
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Japan Private Sector Debt

——Debtintrillion¥ ~——Debtas % of GDP

¥ trillion % of GDP
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Sources: BIS, 5t. Louis Fed WOLFSTREET.com

China Private Sector Debt

——Debt in trillion RMB  ——Debt as % of GDP

trllllon RMB % of GDP
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National Debt Has Skyrocketed

40 December 2024
$36.171 Trillion

Debt Limit Increased

35 $480 Billion
October 2021
$28.429 Trillion
Debt Limit
30 Suspended

August 2019
$22.314 Trillion

Debt Limit Increased Debt Limit

Total Debt in Trillions of Dollars

25
$2.5 Trillion Suspended
December 2021 June 2023
$28.908 Trillion $31.467 Trillion
20
2019 2020 2021 2022 2023 2024
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Debt Limit Must be Increased in Summer 2025
1000

800

Fiscal Resources
Enter X-Date Warning
Zone by June

600

Start of Month Fiscal Resources, in Billions

400
0 mm
Jan Feb March April May June July Aug Sept

Historical Monthly Share of Total Annual Deficit
20% 17%

10%
0%

-10%

-14%

Percentage of Annual Deficit

-20% -17% -19% -17% -17%
-30% -28%
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